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CHOOSE THE RIGHT BUSINESS STRUCTURE 

 

1.

You've made a great decision!
Before you get started with the fun stuff like branding and marketing your

business, you'll need to establish three critical things first:
 
 
 

There are different types of business structures available to you as a business owner. 
We've provided a simple overview below. 

Which business structure will you choose? 
 

Sole Trader
As a sole trader, you're an individual and the sole owner of the business, but you can employ
staff if you need to. You report the business income in your personal tax return. The main
difference between a company and a sole trader is that as a sole trader, if your business suffers
a loss or gets sued, you are personally liable. Companies protect your personal assets.

A typical sole trader’s legal name looks like this: Joanne Finn's Weddings & Events.

A typical company legal name will look like this: Joanne Finn's Weddings & Events Pty Ltd.
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Congratulations on Starting Your Own Business!

1. The business structure that will best suit your needs.
2. Your business name. 

3. The basic business and tax registrations you should
consider applying for.

4. The types of insurances you'll need.

We're providing you with some solid guidance in the following few pages, but
please treat it as a guide only! Before you make any decisions, be sure to get some
independent professional advice. These are important decisions to make and we

want to make sure you make the right ones!



CHOOSING THE RIGHT BUSINESS STRUCTURE 

 

Partnership
You can consider a partnership if you run your business with someone else. In a partnership
structure, you and your partner/s operate your business together and share income, losses, and
control of the business. The partnership can employ staff, but the partners in the partnership
are not considered employees. You should write a water-tight Partnership Agreement to ensure
all parties understand their rights and obligations in the partnership.

Partnerships come in two varieties: 1. General Partnerships and Limited Partnerships. 
In a general partnership, the partners manage the company and assume responsibility for the
partnership's debts and other obligations. A limited partnership has both general and limited
partners. 

Inexpensive and quick setup process.
Simple business structure.
One set of tax returns and accounting fees.
Potential tax benefits for low-income generating businesses.
No requirement to make super contributions on your drawings.

Your personal assets are at risk if something goes wrong.
No access to income splitting (a potential tax strategy).
Tax implications in the event of death or divorce.
Little flexibility for tax planning.
The business ends once you retire or pass away.

Advantages of Sole Tradership

Disadvantages of Sole Tradership

The general partners own and operate the business
and assume liability for the partnership, while the
limited partners serve as investors only; they have no
control over the company and are not subject to the
same liabilities as the general partners. Unless you
expect to have many passive investors, limited
partnerships are generally not the best choice for a
new business because of all the required filings and
administrative complexities. 

If you have two or more partners who want to be
actively involved, a general partnership would be much
easier to form.

Copyright © Fempire Group Pty Ltd. All rights reserved.



Easy way to accommodate more than one business owner.
Cheap to establish.
Lower compliance costs.

Partners are joint and severally liable for liabilities for the partnership.
Unlimited liability for the partners.
Can be inflexible for tax purposes.
Cumbersome when it comes to partners entering and exiting.
Potential for conflict between partners.

Advantages of a Partnership

Disadvantages of a Partnership

Limited liability applies so your personal assets are safe. 
As the company is a separate legal entity, the only assets accessible for debt
purposes are those held by the company.

Higher costs and more difficult to set up.
Higher reporting and compliance requirements.

Company
A company is a separate legal entity from you and has at least one shareholder (owner)
and one director (who runs the business). But as an individual, you can be both the sole
owner and director, so you can have a company structure even if you're one person
running your company. This structure is best suited to medium to large businesses due
to the higher running costs. All companies need to be registered with the Australian
Securities and Investments Commission (ASIC). 

There are two types of companies: Proprietary and Public Companies. 
A proprietary company (Pty Ltd) is private and cannot raise money through public
offerings. A public company can raise money from the public by selling shares.

Advantages of a Company

Disadvantages of a Company
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Beneficiaries are not liable for debts of the trust.
Useful for protecting the income or assets of a young beneficiary.
Business assets are protected.
Limited liability — especially if the trustee is a company.
Flexibility of asset and income distribution

Costs are high and the process of setting up can be complicated. 
You will need to engage a trust lawyer to assist you with the company setup.
As a trustee, you take on a lot of personal responsibility.
There are additional reporting requirements for this structure.
Difficult to end or change the trust once it's been set up.
You'll pay penalty rates on any profits invested back into the business.

Trust
A trust structure is used when a business or assets are held for the benefit of others.
The people benefitting from the business or assets are beneficiaries. The person
holding the benefit for others is called the trustee. Trustees are responsible for
everything in the trust and are required to report income through a trust income tax
return.

Advantages of a Trust

Disadvantages of a Trust

Which one
should I
choose?
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YOUR BUSINESS NAME 

 

If you're not sure about the right business structure to choose and
you're based in Australia, take the quiz at the link below to help you

determine the best structure for you.

The Australian Registration Service - Help Me Decide:
https://register.business.gov.au/helpmedecide/helpmedecide

And please seek professional advice! This is an important decision and you'll need
the advice of a professional to make sure you choose the right structure for you.

This is the fun part! 
 

If you're already clear on your business name, you love it and it's available -
congratulations! 

If your business name is already in use by someone else, you'll have to use a different
business name. 

 
Click here to check your business name availability 

 
Note: Go to the section that says 'Search Names Register' and select 'Check Business

Name Availability' in the drop down list.
 
 

Don't Have a Business Name Yet?
It most certainly can be challenging choosing a great business name that reflects your
business vision and essence. We've given you some guidance on the following page.
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If you've decided on your business structure, you have a business name you love and you're
ready to register your business, go to the Australian Business Register and navigate to 'Apply

for an ABN'. You'll need to apply for an Australian Business Name as your next step.
 
 

https://register.business.gov.au/helpmedecide/helpmedecide
https://connectonline.asic.gov.au/RegistrySearch/faces/landing/bn/SearchBnRegisters.jspx?_adf.ctrl-state=y1ob5tmis_4
https://www.abr.gov.au/


Use a personal brand if your customers are buying you (e.g. you're a coach or a
sole trading service provider of any kind).
Use a personal brand if you are the face of the business.
If you plan on building a larger business with staff and contractors, then it’s
probably best to use a business brand name.
Use a business brand name if you intend to sell your business to someone else
when you retire or move on.

1. Decide Whether You'll be a Personal Brand or a Business Brand
This is whole topic unto itself that we cover in other resources, however here are
some quick pointers:

2. Make it Clear
Ideally, your business name should communicate immediately to your audience what
your business is about. If you're a personal brand and you're using your name, be
sure to include some clarifying words in your name. For example: Rhiannon Blackaby
- The Wholesome Health Coach. It's clear that she's a personal brand and she's a
health coach. Try to get the balance right: Be descriptive and concise and not too
general or vague.

3. Keep it Simple
Choose a name that's as short as possible and simple. Your business name needs to
be appealing to your customers; it should sound pleasant, familiar and conjure up
positive emotions. It should also be easy to pronounce and remember. If people trip
over your name, they won't be able to easily tell others about you and they might not
remember it themselves!

4. Use Related Words in a Creative Way
Choosing a somewhat modified version of related keywords works very well,
provided it expresses what your business is about. A good way to create catchy,
memorable business names is to use alternate versions of common words related to
the service you’re offering. For example, Canva (short for design canvas), Flickr (the
flicker of a camera flash) and Compaq (compact).

Tips to Come Up With a Great 
Business Name
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If it’s a parked domain, consider buying it. It’s probably going to cost you, but a
search-friendly, memorable domain is worth it.
Add modifiers to the name. Say your company name is Sleepytime and you sell
pyjamas, but sleepytime.com is already taken. Then you can look for domain
names like sleepytimeonline.com or sleepytimepyjamas.com.
Be creative with domain selection. Nowadays, businesses use different top-level
domains to make their URLs more memorable. For example, the blogging
platform Postachio chose postach.io as their domain. Another well-known
example is del.icio.us.

5. Be Original (Don’t Copy Your Competitors)
Avoid choosing a name too similar to other businesses in your industry. Appearing to
be unoriginal is not good for your brand image. It can also mean potential customers
confuse your business with your competition making it more difficult to get repeat
work.

6. Choose a Name That’s Scalable and Future-Proof
Pick a name that can expand your business. For example, if you sell just books, you
might one day sell stationery products or accessories too. Also, if your service is
based in a certain area, you might extend to other cities. So, select a broad name that
can encompass your future growth.

7. Make Sure Your Name is Available and You Have a Related Domain
Once you’ve narrowed down your name options, you have to make sure the name you
want to use is available. Check if the name is already registered as a trademark or
acquired by another business. 

If you’re planning on having an online presence, which you definitely should, you’ll
want to make sure the desired domain is available by doing a domain name check. A
domain name can impact your online visibility and influences your online marketing
efforts as well. That said, you shouldn’t necessarily abandon a good business name
just because an exact domain is not available. Here are a couple of things that you
can do instead-

Tips to Come Up With a Great 
Business Name
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http://www.domainregistration.com.au/
https://www.webalive.com.au/online-marketing/


8. Try to Avoid Using Acronyms
Many big companies use acronyms of their name, like IBM and KFC. But at the start
of your business, when your goal is to establish your brand, acronyms will only
confuse your potential customers. Also, there’s a great possibility that your business
acronym will match with someone else, making it very difficult for you to rank in
search engines.

9. Final Advice
Choosing a name can be challenging when you’re setting out to start a business, but
not something to agonise over! Get opinions and ideas from friends, other business
owners, family or even potential customers. It’s always a good idea to get a few
different points of view.

A business name is only your first step towards building a brand. Though it’ll give
your business a good first impression, it’s up to you to meet the customer
expectations and bring your business to success.

Tips to Come Up With a Great 
Business Name
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BUSINESS REGISTRATIONS 

 

S O L E  T R A D E R

Required Registrations

Personal Tax File Number (TFN)

Australian Business Number (ABN). 

As a sole trader, you'll use your individual Tax File Number for both your personal 
and business dealings with the Australian Taxation Office (ATO).

Now that you know your business structure and business name, it's
time to register your business! 

Here are the basic registrations you'll need in order to officially get started.

P A R T N E R S H I P

Required Registrations

Australian Business Number (ABN). 

Business Tax File Number. 

As a partnership, you'll need a separate Business Tax File Number (TFN) 
for your business.
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C O M P A N Y

Required Registrations
Company Registration: The cost of registering a company depends on the type of
company. The most common company structure, a proprietary limited company,
costs around $500 to register.

Australian Business Number (ABN).

Business Tax File Number (TFN).

T R U S T

Required Registrations
A Business Name: You need to register a new business name if it's different to the name of
your trust.

Australian Business Number (ABN): You must have an ABN or an ABN application reference
number to apply for a business name (unless an exemption applies).
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You can complete your registrations at the Australian Business Register:
https://www.abr.gov.au/

https://www.abr.gov.au/


BUSINESS INSURANCES

 
You're nearly ready to go! 

Now you need to get the right insurances for your business before you do any
work.

 
Your insurance needs will vary depending on a variety of factors, such as the industry you

operate in and the type of business you run. It will also be influenced by the size and location of
your business and your appetite for risk. For example, a massage therapist will face different

challenges and risks, to a real estate agent, a coffee shop, or an engineering firm. 
 

Finding the right insurance is an essential part of managing the risks involved in operating
your business. 

 
All businesses face an element of risk on a daily basis, regardless of their size or the industry
they are in. Some types of insurance are compulsory for many kinds of businesses, so you'll
need to figure out what those are for your field. There might be legislative requirements or

obligations that you have as a member of a professional association.
 

Here are just some of the different types of insurance you might need. 
Please get professional advice to make sure you get the right ones!

P U B L I C  L I A B I L I T Y  I N S U R A N C E
 

Every business needs to have Public Liability Insurance, even if you're a home-based
business. It covers you and your employees for potential liabilities to third parties if
your products or services cause bodily injury or property damage. For example, if a
client accidentally slips while walking up your driveway, they could sue you.

Public Liability not only covers the cost of compensation but your also your legal
defence costs as well. Without the correct level of cover, a potential claim could cost
you lots of money, which could be enough to put you out of business!

Copyright © Fempire Group Pty Ltd. All rights reserved.



BUSINESS INSURANCES 

 
P R O F E S S I O N A L  I N D E M N I T Y

If your business involves the provision of a service or advice, then Professional Indemnity (PI)
Insurance is essential! It protects you against unhappy clients who might try to sue you. It
covers you against the damages a client might incur as a result of your advice or service, and it
covers the legal costs associated with defending yourself against claims.

Many services require a PI policy in order to render your services legally. Each industry has its
own unique set of risks which can be addressed in a policy tailored specifically to your
business. Be sure to talk with a professional to make sure you get the appropriate level of
cover for the services you offer.

B U S I N E S S  I N S U R A N C E

Business Insurance is designed to protect you from material damage losses from unexpected
events such as fire, storm, theft, and accidental damage, and can also provide cover for loss or
damage to portable and valuable possessions, including laptops and mobile phones.

Business insurance can cover a wide range of elements, with the most common being Building,
Contents, Theft, Glass, and General Property. You also have the option of bundling your Public
Liability policy.

B U S I N E S S  I N T E R R U P T I O N  I N S U R A N C E

Have you ever stopped to consider how your business would survive should it suddenly come
to a grinding halt? If a fire, storm, or theft meant having to rebuild your business or a minor
emergency such as a burst water pipe shut your business down temporarily, how would you
survive financially?  

Your Business Insurance will provide cover for the loss of income, as well as increased
expenses of running your business as a result of interruption caused by material damage
events.
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BUSINESS INSURANCES 

 
M A N A G E M E N T  L I A B I L I T Y

Management Liability Insurance protects your company and the people who manage the
company, such as the Company Director and Senior Managers, against the risks and exposures
of running the business; i.e. your liability for mismanagement. 

It covers you against allegations of misconduct and legislative breaches, including statutory
fines and penalties, defamation, statutory breach of duty, OH&S issues, unfair dismissal, and
sexual harassment.  It also protects a business against losses arising from dishonest acts
such as theft and fraud by employees, including theft of stock.

Without sufficient protection, you could potentially risk losing not only your business but your
personal assets too.

C Y B E R  L I A B I L I T Y  I N S U R A N C E

If you have a website for your business or you store sensitive customer information on your
computers or laptops, consider getting holding a Cyber Liability policy which protects your
business in the event of a cyber attack. 

Whether your website is hijacked and defaced, or your sensitive data and client information is
stolen, the costs of repairing the damage and the legal costs associated with a data breach
can have a significant impact on your business, not to mention the damage it can cause to your
reputation.

T A X  A U D I T  I N S U R A N C E

With an increase in the number of small businesses being subjected to random tax audits by
The Australian Taxation Office (ATO), it may be time to consider Tax Audit Insurance for your
business. Dealing with audits can be time-consuming, expensive and stressful, often leaving
you out of pocket by thousands of dollars. 

Tax Audit Insurance is designed to provide protection by covering expenses incurred during an
audit or investigation, including professional fees from accountants, lawyers, bookkeepers, and
any other advisors that are required.
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WOOHOO!

Now that you've covered the basics, it's time to get on with the FUN of branding
and marketing your business to bring in a steady stream of dream clients!

Need help getting your business started?

Apply for a FREE 30-minute Discovery Call and I'll see how I can support you to achieve your
goals.

APPLY NOW

I look forward to helping you build your Fempire!
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In service to your success,
 

K A T E  D E  J O N G
F E M P I R E  C O A C H

 
E: kated@fempirecoach.com.au

T: +61 424 176 658

W: katiedejong.com

https://katiedejong.typeform.com/to/a6RssY
https://katiedejong.com/

